
 

                             Łódź, 14 August 2018 

Current Report 31/2018 

The issue by TXM SA of bonds convertible into shares of TXM 

The Management Board of Redan SA with the registered office in Łódź (“Redan”), hereby 

announces that on August 13, 2018 TXM SA with the registered office in Andrychów (the 

“Company”, “TXM’) issued 10,500,000 bonds of series A of the nominal value of PLN 2.00 

each convertible into the Company’s  ordinary bearer  shares of series H of the nominal 

value of PLN2.00 each. The total nominal value of the bonds of series A amounts to PLN 

21,000,000. The issuing price of the bonds of series A is equal to their nominal value and 

amounts to PLN 21,000,000. 

The bonds were issued as registered, documentary (not dematerialized), unsecured and non-

transferable with maximum maturity falling on the day of August 13, 2022 (four years). The 

Terms of A Bond Issue (“TBI”) particularly stipulate: 

1) the bondholder’s right to convert bonds into shares may be exercised both in relation 

to all the bonds held by a given bondholder as well as in relation to some of them; 

2) the date limit to exercise the right to conversion i.e. to submit the bondholder’s 

declaration about conversion of bonds into shares starts on the day of the bond issue 

and expires on the day falling 7 days before their maturity; 

3) the price of the conversion of the bonds into the shares amounts to PLN 2.00 which 

means that the bondholder is entitled to take up one H share for one A bond; 

4) on the terms stipulated in the TBI, TXM has right to demand from bondholders to 

make forced conversion of bonds into shares if the arithmetic average of the average 

daily volume weighted trading prices of shares issued by TXM from consecutive 60 

sessions preceding the day of the call to bondholders to make forced conversion of 

bonds into shares exceeds PLN 2.80. 

5) bonds bear interest at the fixed rate; 

6) on the terms stipulated in the TBI, satisfaction of TXM performance by payment of 

interest on the bonds will take place in a form of conversion of the bondholder’s 

claims by payment of interest on the bonds into the Company’s shares issued by TXM 

as part of the target capital. 

7) at the request of the bondholder, TXM is obliged to premature redemption of bonds  

in the following cases (described in detail in the TBI): i) violation of other financial 

obligations by TXM (cross-default); ii) transformation, division or merger of TXM; iii) 

delay of TXM in giving out H shares in return for A bonds; iv) failure to perform 

monetary obligations on time in full or in part, arising from the bonds; v) no 

conversion of interest on bonds into newly issued shares; ascertaining that 



representations submitted by TXM in any documents drawn up by it in the process of 

the bond issue appear to be untrue. 

The issue of A bonds was made  through the private subscription, addressed to selected 

investors who took up these bonds. 

Legal basis: 

Art.17(1) MAR [regulation] 

      Bogusz Kruszyński 

      President of the Board 

      Redan SA 


