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Current Report No. 46/2019 

 

Loss of control by Redan - under IFRS 10 - over TXM SA under restructuring 

 

The Management Board of Redan SA ("Redan", "Issuer") informs that due to the change of 
circumstances and facts, according to para. 8 of International Financial Reporting Standard 10 
Consolidated Financial Statements ("IFRS 10"), it has re-examined its control over TXM SA under 
restructuring with its registered office in Warsaw ("TXM"). As a result, the Issuer determined 
that it had lost control ovwer TXM on July 18, 2019. 
 
This means that the manner in which information on the results of the TXM capital group is 
presented in the consolidated financial statements of the Redan Capital Group will change. For 
the period until July 18, 2019, data will be consolidated, as before, using the full method. 
Starting from 18 July 2019, data will be consolidated using the equity method. In particular, in 
the consolidated financial statements as at 30 June 2019, TXM data will still be consolidated 
using the full method for the entire period, and as at 30 September 2019 - already partly using 
the equity method. 
 
In accordance with IFRS 10, the prerequisite for assessing the possession of control is, in 
particular, the exercise of power over the entity. First, control may result from the ownership of 
shares. Currently, Redan holds 58.7% of shares entitling to 68.1% of votes at the TXM General 
Meeting of Shareholders. However, the provisions of the TXM’s statute significantly restrict 
Redan's ability to manage important TXM activities on an ongoing basis. The TXM’s statute 
requires 21 Concordia 1 Sàrl, or its representatives on the supervisory board, to agree on all 
important issues decided during both the TXM shareholders' general meeting and the TXM 
supervisory board, in order to be valid. Therefore, despite having a majority of the votes at the 
General Meeting of Shareholders, Redan is not in a position to manage the relevant activities of 
TXM on an ongoing basis on its own. The amendment to the TXM statute, introducing such 
provisions was registered on 06 August 2018. However, according to Redan's Board of Directors, 
Redan lost power over TXM only on 18 July 2019, since Redan's power over TXM until then was 
due to the fact that TXM's Board of Directors was composed of individuals: (i) who are also 
members of the board of directors of Redan and (ii) who were formerly members of the key 
management personnel of Redan. On 17 July 2019, the delegation of Bogusz Kruszyński, 
President of the Board of Redan, to act as a member of the Board of TXM, expired. As a result, 
on 18 July 2019 Redan's ability to exercise control over TXM ceased and Redan lost control over 
the company. 
 
 
Legal basis:  
Art. 17(1) MAR – Inside information 

Bogusz Kruszyński 
President of the Management 
Board 
Redan S.A. 

 


