
 
Łódź, 19 September 2019  

 

Current Report 43/2019 

 

Submission by the Issuer's subsidiary, TXM SA under restructuring, of the restructuring 

plan containing composition proposals and the list of receivables 

 

The Management Board of Redan SA (‘Issuer’, ‘Redan’) announces that on September 19, 

2019, in the course of accelerated composition proceedings of the Issuer's subsidiary, ‘TXM 

SA under restructuring’ (‘TXM’, ‘Debtor’), a restructuring plan including composition 

proposals for the creditors and a list of receivables, including disputed receivables, was 

submitted to the court. 

 

On 19 September this year, TXM published Current Report 51/2019 in this matter and 

attached to it presentation of the most important elements of the submitted Restructuring 

Plan, including in particular: 

 a presentation of the proposed future strategy for running the debtor's business and 

information on the level and type of risk; 

 a full description and review of the planned restructuring measures and the related 

costs; 

 the timetable for the implementation of the restructuring measures and the deadline 

for the implementation of the restructuring plan; 

 information about the production capacity of the debtor's business, in particular its 

utilisation and reduction; 

 a description of methods and sources of financing, including the use of available 
capital, sale of assets to finance restructuring, financial obligations of shareholders 
and third parties, in particular banks or other creditors, the amount of public aid 
granted and applied for and de minimis aid or de minimis aid in agriculture or 
fisheries and demonstration of demand for it. 

In addition, on 19 September 2012, TXM also published Current Report 52/2019, setting out 

TXM's proposals for an arrangement with the creditors whose claims are covered by the 

composition. This report indicates, among other things:  

 

‘Creditors are divided into groups in subordination and for each group different arrangement 

proposals are presented. 

 

Group I – creditors holding principal claims in excess of PLN 5,000.00 and not qualifying for 

other groups: 



1. Conversion of 65% of the principal claim, i.e. the amount of PLN 53,102,060.36 into 
shares in the Debtor's share capital, referred to in Art. 156.1.4 of the Restructuring Law, 
in such a way that: 

a) for each PLN 0.04 of the principal debt, the creditor will take up new shares with a 
nominal value of PLN 0.04 in the Debtor’s increased share capital, 

b) the authorised share capital will be increased by PLN  53 102 060.36, 
c) The Debtor will issue 1,327,551,509 new non-preference ordinary bearer shares of 

PLN 0.04 nominal value each and at such value the shares will be taken up by the 
creditors (issue price: PLN 0.04 per share); 

2. Repayment of 35% of the principal debt, i.e. the amount of PLN 28,593,422.71, in such a 
way that: 

a) the percentage share of the repayment of the principal debt repaid in each year 
will be as follows: 

2021: 6,16% 

2022: 10,90% 

2023: 17,14% 

2024: 23,73% 

2025: 23,52% 

2026: 18,55% 

 

b) repayment of the outstanding debt, scheduled for each year, will take place on the 
following dates: 

 40% of the amount to be repaid for a given year by 30 June of a given year; 

 10% of the amount to be repaid for a given year by 30 September of a given year; 

 50% of the amount to be repaid for a given year by 31 December of a given year. 
3. A full write-off of interest on the principal debt accrued up to and after the day preceding 

the day of opening the Debtor’s accelerated composition proceedings as well as a full 
write-off of other secondary costs incurred up to the day preceding the day of opening the 
Debtor’s accelerated composition proceedings.   
 

Group II – creditors having their principal claims up to PLN 5,000.00 and not qualifying for 

other groups: 

1. repayment of 100% of the principal debt, i.e. PLN 472,731.00, in one-off payment, within 

1 (one) month from the date on which the decision on the approval of the composition 

agreement becomes final; 

2. a full write-off of interest on the principal claim accrued until the day preceding the date 
of opening the Debtor’s accelerated composition proceedings and after that date, as well 
as a full write-off of other secondary costs incurred until the day preceding the date of 
opening the Debtor’s accelerated composition proceedings. 

 

Group III – Social Insurance Institution (ZUS) 

Repayment of 100% of the debt, i.e. both the principal and secondary claims, i.e. the amount 

of PLN 1,052,407.01 (with interest as at 14 May 2019), including interest (both interest 

arising until the day preceding the day of opening the Debtor’s accelerated composition 

proceedings and after that day), in 72 equal monthly instalments, payable by the last 



business day of each consecutive calendar month, with the first instalment to be paid by the 

last business day of the first month of the year following the year in which the legally valid 

approval of the composition agreement is obtained. 

 

 

 

 

Group IV – bondholders holding bonds convertible into shares in the Debtor's share capital 

 

1. Conversion of 65% of the principal claim, i.e. the amount of PLN 13 650 000, into shares in 
the Debtor’s share capital, referred to in Art. 156.1.4 of the Restructuring Law, in such a 
way that: 
a) for each PLN 0.04 of the principal debt, the creditor will take up new shares with a 

nominal value of PLN 0.04 in the Debtor’s increased share capital, 

b) the authorised share capital will be increased by PLN 13,650,000; 

c) The Debtor will issue 341,250,000 new non-preference ordinary bearer shares with a 
nominal value of PLN 0.04 each and at such value the shares will be taken up by the 
creditors (issue price: PLN 0.04 per share);  

2. Satisfying 35% of the principal claim, i.e. PLN 7,350,000, through one-off repayment on 
August 13, 2027. (redemption date of the bonds). The Bondholders will retain the right to 
demand earlier conversion of the remaining bonds into the Company's shares [TXM] in 
accordance with the Terms and Conditions of the Bonds Issue of 13 August 2018. 

3. Conversion of interest (within the meaning assigned to them by the Terms of Bonds Issue 
dated 13 Aug. 2018) into shares in the Debtor's share capital referred to in Article 156.1 
p. 4 of the Restructuring Law, arising from the date of bond issue  until 13 January 2020 
inclusive, i.e. the amount of PLN 2,380,000, in such a way that: 

a) for each PLN 0.04 debt, the creditor will take up new shares of a nominal value of PLN 
0.04 in the Debtor’s increased share capital, 

b) the share capital will be increased by the amount of PLN 2 380 000; 

c) The Debtor will issue 59 500 000 new non-preference ordinary bearer shares with a 

nominal value of PLN 0.04 each and at such value these shares will be taken up by the 

creditors (issue price: PLN 0.04 per share);  

4. Satisfying Interest (within the meaning assigned to it by the Terms and Conditions of 
the Bonds Issue dated 13 August 2018) arising from 14 January 2020 inclusive, in such 
a way that: 
a) In the part, i.e. up to the amount determined as a lending rate on an annual basis, 

at a variable interest rate equal to the sum of WIBOR 1M, meaning the interest 
rate for 1-month interbank deposits quoted on the Warsaw interbank market and 
a margin of 2.8%, with the proviso that the interest rate cannot be lower than 
zero and WIBOR 1M is determined on the first day of each interest period.  
Interest periods will end on days: 13 February, 13 May, 13 August and 13 
November of each subsequent year. 

b) in the remaining part, the consideration will be satisfied in such a way that each 

subsequent year, for the periods ending on 13 August of each subsequent year, 

the creditor's claims relating to that part of interest will be set off against the 



Debtor's claims arising from the  acquisition of the Debtor’s new shares by the 

creditor, which will be issued by the Debtor. For each PLN 0.04 debt, the creditor 

will take up new shares with a nominal value of PLN 0.04 in the Debtor’s increased 

share capital. The newly issued shares will be ordinary bearer, non-preference 

shares. The issue price of each share will stand at PLN 0.04 per share. 

5. A full write-off  of all secondary costs incurred until the day preceding the day of opening 
the Debtor’s accelerated composition proceedings, other than interest (both until the 
day preceding the day of opening the Debtor’s accelerated composition proceedings  and 
after that day); 

 

Group V - creditors whose claims are secured on the Debtor's assets and are covered by the 

value of the secured object.  

This group will comprise receivables of banks: Powszechna Kasa Oszczędności Bank Polski SA 

and ING Bank Śląski SA in the part in which they agree to include their receivables in the 

composition agreement. 

 

 to the extent that they did not agree to put the receivables under the composition 

agreement: the satisfaction of the claim is not regulated by the composition agreement 

and it is the intention of the Company [TXM] and the Banks to set out the principles of 

their restructuring in a restructuring agreement; 

 to the extent that they have agreed to include this claim in the composition agreement: 

the satisfaction is in accordance with the following variants and does not affect the 

satisfaction of the specific creditor's claim to the extent that it has not agreed to include 

its claim in the composition agreement. 

(A) Basic variant: applicable to all the creditors in this group who do not clearly indicate that 

they    accept the alternative option below (Article 162(1) of the Restructuring Law): 

1. Conversion of 100% of the principal claim covered by the composition agreement, i.e. 
the amount of PLN 17,851,068.08 into shares in the Debtor’s share capital, referred to 
in Art. 156.1.4 of the Restructuring Law, in such a way that: 
a) for each PLN 0.04 of the principal debt, the creditor will take up new shares with a 

nominal value of PLN 0.04 in the Debtor’s increased share capital, 
b) the share capital will be increased by PLN 17,851,068.08; 

c) The Debtor will issue 446,276,702 new non-preference ordinary bearer shares with 
a nominal value of PLN 0.04 each and at such value the shares will be taken up by 
the creditors (issue price: PLN 0.04 per share);  

2. A full write-off of interest on the principal claim accrued up to and after the day 
preceding the date of opening the Debtor’s accelerated composition proceedings, as 
well as a full write-off of other secondary costs incurred up to and including the day 
preceding the date of opening the Debtor’s accelerated composition proceedings. 
   

(B) Alternative variant: applicable only to this group creditors who expressly agree to less 

favourable terms than those provided for in the Basic variant of point 1 above (Article 162(1) 

at the end of the Act - Restructuring Law): 



Total cancellation of the principal claim, as well as total cancellation of interest on the 

principal claim accrued up to and after the day preceding the date of opening the Debtor’s 

accelerated composition proceedings, and also total cancellation of other secondary costs 

incurred up to and including the day preceding the date of opening the Debtor’s accelerated 

composition proceedings.   

Increase in the Company's authorised share capital [TXM] as a result of debt-for-equity swap. 

1. In the composition proposals, it was assumed that until the decision on the approval 

of the composition agreement becomes final , an amendment to the Company's 

Articles of Association [TXM] will be registered in the National Court Register in 

accordance with the resolution of the General Meeting of Shareholders No. 23 of 26 

June 2019 on the division of the nominal value of each share by 50. As a result, the 

nominal value of each share will decrease from the current value of PLN 2.00 to PLN 

0.04. 

2. The share capital of the Company [TXM] will be increased by the sum of all capital 

increases within each group of the creditor, and the number of shares newly issued by 

the Debtor will be equal to the sum of all numbers of the newly issued shares. This 

reservation does not apply to the conversion described for Group IV in point 4(b) 

(issue of shares in exchange for interest on bonds calculated for the period after 14 

January 2020), because the conversion described therein is not a conversion referred 

to in Article 156(1)(4) of the Restructuring Law. Moreover, with respect to Group V, 

this reservation applies only if the entitled creditors express their consent to include 

their receivables in the composition agreement and up to the amount of the 

receivables and at the same time, they choose the basic variant (A).  

3. As part of the conversion, the shares will be taken up, excluding pre-emptive rights 

and rights issue, and will participate in a dividend, starting from the first day of a 

given financial year, during which the increase in the share capital has been  entered 

legally into the Register of Entrepreneurs of the National Court Register’ 

 

 

At the same time, Redan's Management Board stresses that both segments of the Redan 

Capital Group: fashion (companies belonging to the Redan Capital Group and not belonging 

to the TXM Capital Group) and discount (companies belonging to the TXM Capital Group) are 

completely independent of each other. Each of them conducts separate operations for itself, 

unrelated and not shared with the other (except for IT services provided by Redan to TXM). 

Especially, in each segment there are: (i) other goods, (ii) separate stores, (iii) separate 

warehouses, (iv) other sources of financing and (v) there are no employees working 

simultaneously in both segments. Accordingly, the current financial position of the TXM 

Capital Group has no material direct impact on the other companies of the Redan Capital 

Group that are not part of the TXM Capital Group, as none of these companies: 

1) has granted loans or other similar instruments to any entity within the TXM Capital 

Group; 



2) has guaranteed or otherwise provided security for obligations of any entity belonging 
to the TXM Capital Group; 

3)  conducts any significant business transactions with companies from the TXM Capital 
Group; 

4) has any significant receivables from companies from the TXM Capital Group. 
 

Generally, between companies: (i) on the one hand, belonging to the Redan Group but not 

to the TXM Group, and (ii) on the other hand, belonging to the TXM Group, the only material 

link is the TXM shares held by Redan. 

 
Legal basis: 
Article 17(1) MAR - confidential information 

Bogusz Kruszyński 

President of the Board 

Redan SA 

 

 


