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THE INDEPENDENT AUDITOR'S REPORT ON THE AUDIT OF THE ANNUAL 

FINANCIAL STATEMENTS 

For the General Meeting of Shareholders and Supervisory Board of REDAN SA 

Report on the audit of the financial statements 

Opinion about the financial statements 

We have audited the attached annual financial statements of REDAN S.A. with its registered 

office in Łódź, 94 - 250, at Żniwna Street 10/14, hereinafter referred to as ‘the Company’, for 

the financial year from 1 January 2018 to 31 December 2018, which comprise the profit and 

loss account and the statement of comprehensive income, the statement of financial 

position prepared as at 31 December 2018, the statement of changes in equity, the 

statement of cash flows for the year then ended and notes to the financial statements 

containing significant accounting principles (policies) and other explanatory information. 

The annual report was prepared in the form of an electronic file bearing the electronic 

signature of the Company’s Management Board  on 30 April 2019. 

The annual financial statements were prepared in accordance with the International 

Accounting Standards, International Financial Reporting Standards and related 

interpretations published in the form of regulations of the European Commission, 

hereinafter referred to as ‘EU IFRS’. 

In our opinion, the attached annual financial statements of REDAN S.A: 

 give a true and fair view of the Company's property and financial position as at 31 

December 2018, its financial result and cash flows for the year then ended in 

accordance with the applicable EU IFRS and the adopted accounting policies, 

 

 comply, in all material aspects, with the form and content of the Regulation of the 

Minister of Finance of 29 March 2018 on current and periodic information provided 

by issuers of securities and on conditions for recognizing as equivalent information, 

required by the laws of a non-member state (Journal of Laws of 2018, item 757, as 

amended), hereinafter referred to as the ‘regulation on current and periodic 

information’, the Accounting Act of 29 September 1994 (Journal of Laws of 2018, 

item 395), and the Accounting Act of 29 September 1994 (Journal of Laws of 2010, 

item 395 as amended) hereinafter referred to as ‘the Accounting Act’, UE IFRS, and 

with the provisions of the Company's Articles of Association affecting its content, 
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 were prepared, in all material aspects, on the basis of properly maintained 

accounting records under the provisions of Chapter 2 of the Accounting Act. 

 

Grounds for the opinion 

We audited the financial statements in accordance with the National Auditing Standards in 

the meaning of the International Auditing Standards as adopted by the National Council of 

Statutory Auditors,  hereinafter referred to as ‘National Standards of Auditing’, applicable to 

audits of financial statements prepared for the periods ending on 31 December 2018 or 

later, the Act of 11 May 2017 on Statutory Auditors, Audit Firms and Public Supervision 

(Journal of Laws of 2017, item 1089, as amended), hereinafter referred to as the ‘Act on 

Statutory Auditors’, and Regulation (EU)  537/2014 of the European Parliament and of the 

Council of 16 April 2014 on detailed requirements concerning statutory audit of financial 

statements of public-interest entities and repealing Commission Decision 2005/909/EC 

(Journal of Laws of the European Union L 158 of 27 May 2014, p. 77 and Official Journal of 

the European Union L 170 of 11 June 2014, p. 66), hereinafter referred to as ‘Regulation 

537/2014’. 

According to these standards our responsibility is described in the section entitled 'Auditor’s 

responsibility for the audit of financial statements'. 

We are independent of the Company in accordance with the Code of Professional Ethics for 

Accountants of the International Federation of Accountants, hereinafter referred to as the 

‘IFAC Code’, adopted by a resolution of the National Council of Statutory Auditors, and with 

the independence requirements set out in the Act on Statutory Auditors and Regulation 

537/2014. We have also fulfilled our other ethical obligations set out in the Act on Statutory 

Auditors, Regulation 537/2014 and the IFAC Code. 

We believe that the audit evidence we obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

Significant uncertainty about the going concern 

We would like to draw your attention to Explanatory Note 36 to the financial statements, in 

which the Management Board of the Company describes the reasons for the deterioration of 

the results in 2018 and the dates for maturity of the financial liabilities. 

These circumstances indicate that there is significant uncertainty, which may cast serious 

doubt on the Company's ability to continue as a going concern. Our opinion does not contain 

any modifications in connection with this matter. 
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Key matters (issues) of the study, including significant risks of material misstatement 

presented as required by Regulation 537/2014 

Key audit matters are those that we believe were most significant in our professional 

judgement when auditing the financial statements for the current reporting period. They are 

determined from among: 

a) areas for which we have assessed the risk of material misstatement as high, 

b) significant risks of material misstatement, 

c) our significant judgments relating to areas of the financial statements that require 

significant judgments by the Company's Management Board, 

d) events and transactions that had a significant impact on our audit. 

At the same time, Regulation 537/2014 requires that we present in the audit report all the 

significant risks of material misstatement, including those that were not a key issue for us in 

the audit. Significant risks of material misstatement are the risks of material misstatement 

that we have identified and that we believe require special consideration during the audit. 

The key issue of the audit set out below is the significant risk of material misstatement 

referred to in Regulation 537/2014. 

We  addressed key audit matters in the context of our audit of the annual financial 

statements as a whole and in formulating our opinion on them, and we do not express a 

separate opinion on them. 

Key issue: Impairment of shares and stock in subsidiaries 

Is the key issue identified as a significant risk? YES 

Description of the key issue How has this case been addressed in time 
of the audit 

The Company has subsidiaries in which 
shares are valued at acquisition cost 
less impairment losses on account of 
impairment. 
Total value of investments in the subsidiaries 
disclosed in the statement of the financial position 
as at 31.12.2018 amounted to PLN 55.6 million, 
which constitutes 35% of total assets. 
 
At the end of each reporting period, 
in accordance with IAS 36 Impairment of Assets, the 
Company’s Management Board assesses whether 
there are any premises indicating that the 
impairment may have occurred. 
When assessing the existence of evidence of 
impairment of shares in subsidiaries, the Company's 
Management Board analyses evidence from external 
and internal sources of information. If such 
indications are found to exist, the Management 

We discussed with the Company's Management 
Board the operating and financial results of 
subsidiaries and the results of the assessment of the 
existence of evidence of impairment of shares and 
stock in those entities carried out by the Company's 
Management Board. 
 
We have compared the balance sheet value of 
shares and stocks with the value of net assets of 
individual subsidiaries as at 31 December 2018. 
 
We analysed the financial data of the subsidiaries for 
2018. 
 
We assessed the reasonableness of the amount of 
the revaluation write-down created in 2018 on the 
shares of one of the subsidiaries. 
We have assessed the adequacy of disclosures 
related to shares and stocks 
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Board of the Company performs an impairment test. 
 
If the premises underlying the impairment loss cease 
to exist, its value may be reversed to the amount of 
the purchase price. 
Reference to disclosure in the financial statements 
The Company's disclosures regarding impairment of 
investments in subsidiaries are presented in Note 16 
‘Interests in subsidiaries’ in the additional 
explanatory notes to the attached financial 
statements. 

in subsidiaries. 

 

Other information included in the annual report 

Other information means financial and non-financial information included in the annual 

report, other than the financial statements and the audit report. Other information includes, 

but is not limited to, the report on the Company's activities for the year ended 31 December 

2018 together with the  statement on the application of corporate governance referred to in 

Article 49(2a) of the Accounting Act, and a statement on non-financial information referred 

to in Article 49b(1) of the Accounting Act, which constitute separate parts of the annual 

report. 

The Company’s Management Board and members of the Supervisory Board are responsible 

for preparing other information, respectively. 

Our opinion on the financial statements does not include this other information and, unless 

expressly stated in the ‘Report on other legal and regulatory requirements’ section, we do 

not express any form of assurance as to such other information. In addition, the scope of our 

work and the nature of our assurance are solely as we describe it. 

In connection with the audit of financial statements, it is our duty, in accordance with the 

National Standards on Auditing, to read other information during the audit, to consider 

whether other information is not materially inconsistent with the financial statements or our 

knowledge obtained during the audit or otherwise appears to be materially misstated. 

Responsibility of the Management Board and the Supervisory Board for the financial 

statements. 

The Company's Management Board is responsible for the preparation of the annual financial 

statements which present a clear and fair view in accordance with the EU IFRS, its 

compliance with the applicable provisions of law and the Company's Articles of Association, 

as well as for keeping the accounts in accordance with the rules set forth in the Accounting 

Act. 

Management of the Company is also responsible for such internal control as management 

determines is necessary to enable the preparation of annual financial statements that are 

free from material misstatement, whether due to fraud or error. 
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The Company's Management Board is responsible for evaluating the Company's ability to 

continue as a going concern, disclosing in the financial statements, if applicable, any 

continuing business matters. In selecting accounting principles and policies and preparing 

financial statements, the Company's Management Board is also responsible for adopting the 

assumption that the entity will continue its activity in the foreseeable future in a not 

materially-decreased scope, unless the Company’s Management Board  intends to liquidate 

or discontinue its activity or if there is no other real possibility to  continue it. 

Members of the Supervisory Board are responsible for supervising the Company's financial 

reporting process. 

Under the Accounting Act, the Management Board of the Company and members of the 

Supervisory Board are obliged to ensure that the annual financial statements meet the 

requirements provided for in the Accounting Act. 

Liability of the Statutory Auditor for the audit of financial statements 

The objective of an audit is to obtain reasonable assurance whether the financial statements 

as a whole contain a material misstatement due to fraud or error and to issue an 

independent external auditor's report that includes our opinion. Rational confidence is a 

high level of assurance but does not guarantee that a test conducted in accordance with the 

standards indicated above will always detect a material misstatement. Misstatements can 

arise from fraud or error and are regarded as material if they can reasonably be expected to 

influence, individually or collectively, some economic decisions of users made on the basis of 

those financial statements. 

Carrying out the test in accordance with the National Standards of Auditing: 

- we apply professional judgment and maintain professional skepticism, and 

- we identify and assess the risk of material misstatement of the financial statements due to 

fraud or error; we design and conduct audit procedures that address those risks and obtain 

evidence of the audit that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement, whether due to fraud or other 

irregularities, is greater than the risk of not detecting a material misstatement, because it 

may involve collusion, falsification, intentional omission, misrepresentation or 

circumvention of internal control, and may extend to any area of law or regulation, not 

only that directly affecting the financial statements. 

- we obtain understanding of the internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances and not for expressing an 

opinion on the effectiveness of the Company's internal controls; 

- we assess the appropriateness of the applied accounting principles (policy), the 

reasonableness of accounting estimates and related disclosures made by the Company’s 

Management Board;  
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-we assess the validity of the Management Board's adoption of the going concern 

assumption in the preparation and presentation of the financial statements and, based on 

the audit evidence gathered, we assess whether there is material uncertainty as to events 

or conditions that could raise serious doubts as to the Company's ability to continue as a 

going concern. When we conclude that significant uncertainty exists, we are required, in 

our audit report, either to draw attention to the disclosure of that uncertainty in the 

financial statements or to modify our opinion on the financial statements if the financial 

statements do not contain appropriate disclosures of this material uncertainty. Our 

assessment is based on audit evidence obtained up to the date of our audit report. 

However, there may be future events or conditions that could cause the Company to 

discontinue operations. 

- we evaluate the overall presentation, structure and content of the financial statements, 

including disclosures, and whether the financial statements set out the underlying 

transactions and events in a manner ensuring a fair presentation. 

We communicate to the Supervisory Board and the Audit Committee information related to 

the audit, in particular the planned scope and timing of the audit and significant findings of 

the audit, including any significant internal control weaknesses that we identified during the 

audit. 

We declared to the Audit Committee that we comply with the relevant ethical requirements 

for independence and that we would inform the Committee of all relationships and other 

matters that could reasonably be considered as posing a threat to our independence and, 

where applicable, inform it of some safeguards applied. 

The scope of the audit does not include assurance as to the Company's future profitability or 

effectiveness, or the effectiveness of its affairs conducted by the Company's Management 

Board at present or in the future. 

Among the matters submitted to the Supervisory Board, we identified those matters which 

were most significant during the audit of the financial statements for the current reporting 

period and therefore we considered them as key audit matters. We describe these issues in 

our audit report in the section 'Audit key issues  and significant risks of material 

misstatement presented under Regulation 537/2014’, with the exception of cases where the 

provisions of law  or regulations prohibit their disclosure to the public or if, in exceptional 

circumstances, we determine that the issue should not be raised in our report, as it would be 

possible to reasonably expect that the negative consequences would outweigh the benefits 

of such information in terms of public interest. 

Under the Act on Statutory Auditors, we are also obliged to include in the audit report an 

opinion as to whether the financial statements comply in a form and content with the 

applicable laws and the agreement s and whether they were prepared on the basis of 

properly maintained accounting records. Our opinions in this respect were formulated based 

on the work carried out during the audit. 
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Report on other legal and regulatory requirements 

Report on activities 

The report on the activity was prepared in the form of an electronic file with an electronic 

signature of the Company’s Management Board on 30 April 2019. 

Responsibility of the Management Board and Supervisory Board 

The Company's Management Board is responsible for preparing the report on the 

Company's activities under the provisions of law. The Company's Management Board and 

members of the Supervisory Board are responsible for ensuring that the Report on the 

Company's activities complies with the requirements of the Accounting Act. 

Auditor’s liability 

As required by the Act on Statutory Auditors and the Regulation on Current and Periodic 

Information, we are obliged to formulate an opinion as to whether the Report on the 

Company's activities complies with the provisions of this Regulation and the Accounting Act 

and whether it is consistent with the information contained in the annual financial 

statements. 

In addition, we are required to make a statement as to whether, in the light of the 

knowledge of the Company and its environment obtained during the audit, we have 

identified material misstatements in the report of activities and, if so, what those 

misstatements are. 

At the same time, we are obliged to formulate an opinion as to whether the statement on 

the application of corporate governance, constituting a separate part of the report on 

activities, contains specific information specified in the Regulation on Current and Periodic 

Information, and with respect to certain information specified in this regulation, whether 

such information is consistent with applicable laws and with the information contained in 

the annual financial statements. 

We reviewed the activity report, including the corporate governance statement. We 

analysed whether the report contains the information required by these laws, and whether 

the information contained in the report was consistent with the information contained in 

the annual financial statements. With respect to some of the information contained in the 

corporate governance statement, we analysed whether it complied with the law. In reading 

the report, we considered, based on our knowledge of the Company and its environment, 

whether it contained significant misstatements. 

Opinion on the activity report 

In our opinion, based on the work performed in connection with the audit of the annual 

financial statements, the attached report on the activities of REDAN S.A. for the financial 

year ended 31 December 2018: 
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 was prepared under Article 49 of the Accounting Act and paragraph 70 of the 

Regulation on Current and Periodic Information, 

 the information presented in this report was consistent with the information 

contained in the audited financial statements. 

In the light of the knowledge of the Company and its environment obtained during the audit, 

we did not find any significant misstatements in the report on the Company's activities. 

Opinion on the corporate governance statement 

In our opinion, based on the work performed in connection with the audit of the annual 

financial statements: 

 the corporate governance statement contains the information referred to in 

paragraph 70(6)(5) of the Regulation on Current and Periodic Information, 

 the information in paragraph 70(6)(5) of that Regulation contained in the statement 

complies with applicable regulations and the information in the audited financial 

statements. 

Information on preparation of a statement on non-financial information 

As required under the Act on Statutory Auditors, we would like to inform that the Company’s 

Management Board  included in the report on the Company's activities information on the 

preparation of a separate report on non-financial information referred to in Article 49b(9) of 

the Accounting Act and that the Management Board prepared such a separate report. 

We did not do any validation work on a separate report on non-financial information and we 

do not give any assurance on it. 

Other information and statements required by Regulation 537/2014 

Consistency of the opinion on the financial statements with the additional report to the 

audit committee 

Our opinion on the annual financial statements is consistent with the additional report for 

the Audit Committee referred to in Regulation 537/2014. 

Selection of the audit firm and total uninterrupted duration of the agreement for services 

We were chosen to audit the annual financial statements of the Company by resolution of 

the Supervisory Board of 16 May 2017. The financial statements of the Company were 

audited continuously for a period of 2 years. 

Services other than the statutory audit 



PKF Consult Spółka z ograniczoną odpowiedzialnością Sp. k. 02-695 Warsaw, ul. Orzycka 6 lok. 1B 
Audit firm included in the list of audit firms under number 477, District Court for the Capital City of Warsaw, 13th 
Commercial Division of the National Court Register, KRS registration number 0000579479 
 

 

To the best of our knowledge and belief, we declare that we did not provide any services not 

being an audit, which are prohibited by the provisions of Article 5(1) of Regulation 37/2014 

in the periods indicated therein. 

Other information 

As at the date of this report on the audit, the Company’s Management Board did not 

prepare a consolidated financial statement of the REDAN  Capital Group for 2018. 

Consolidated financial statements present a complete picture of the Company as the parent 

company, including the impact of intragroup transactions. 

Signed by 
Anna Stawowy 
Date: 2019-04-30 22:40 
Statutory auditor no 12731  
Key statutory auditor conducting the audit on behalf of PKF Consult Spółka z ograniczoną 
odpowiedzialnością Sp. k. of audit firm No. 477 
 

[address: ul. Orzycka 6 lok. 1B  
02-695 Warszawa  
Branch Katowice  
Katowice, 30 April 2019  
 

 


